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Mining grows in importance to state and regional economy

Existing operations

e [ron mining helped contribute
$3.1 billion to the state’s economy in
2007 and helped support more than
10,000 jobs.

¢ Iron mining paid $148 million in
state and local taxes in 2008, based
on 2007 production levels. Of that,
$46 million supported local-schools,
$11 million supported the University
of Minnesota and much of the
remainder was funneled to local com-
munities where mining takes place.

* Mining is the single largest con-
tributor to the region’s economy and
its relative importance is growing.
Mining was responsible for 23 per-
cent of the gross regional product in
2001; in 2007, mining was responsi-
ble for 34 percent of the gross region-
al product. Its contributions jumped
from $2.3 billion in 2001 to $4.7 bil-
lion in 2007.

¢ Every existing iron ore mining
job, which includes good pay and
health and retirement benefits, gener-
ates an additional 1.8 jobs in other
industries.

* Mining operations purchase
goods and services from other indus-
tries, including utilities, transporta-
tion and manufacturing.

Expansions and New Projects

* Expansion of existing iron ore
operations and development of new
projects have the potential to gener-
ate an additional $2.87 billion in eco-
nomic impact and create 3,442 new
jobs - not including construction.

¢ The economic impact of new
construction could amount to more
than $5.2 billion from 2008 to 2013.
Construction - employment would
range from a high of 6,599 per year to
about 1,229 per year in the same time
frame.

Existing and New Projects

o If all projects move forward as
planned, iron mining’s combined
economic  contributions  could
amount to $6 billion and provide
13,615 jobs.

University of Minnesota-Duluth releases report

Minnesota’s iron ore mining
industry is the single largest con-
tributor to the economy of North-
eastern Minnesota’s Arrowhead
region and has grown in relative
importance in recent years,
according to a study by, econo-
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During the same time frame,
forestry dropped from 18 percent
of the total GRP to 12 percent and
tourism tripped from 12 percent to
11 percent of the total GRP, the
report said.

“Iron mining clearly is the key
contributor to the health of the
regional economy and also makes
significant contributions to the
economy of the entire state,” said
Craig Pagel, president of the Iron
Mining Association of Minnesota.

“While demand may fluctuate
based on economic conditions,
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Construction Impacts Also
Significant

The potential  economic
impacts of construction of expan-
sions or new projects also are sig-
nificant, according to the report.
Using economic modeling, the
report indicated that the construc-
tion alone has the potential to
contribute $10 billion to the state’s
economy and provide an average
of 9,250 jobs a year for six years.
The report modeled a six-year

construction timeframe from 2008
through 2013; modeled employ-
ment ranged from 1,229 in 2013 to
a peak of 14,946 in 2012.
Mining Taxes Support Educa-
-tion, State and Local
Government
Current mining operations paid
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2007 production. Of that, nearly
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Iron Mining Association of Min-
nesota and Minnesota Mining.

The Arrowhead Region dis-
cussed in the report includes
Aitkin, Carlton, Cook, Itasca,
Koochiching, Lake and St. Louis
counties. The report also included
impacts to Douglas County in
Wisconsin.

The report uses the IMPLAN
Version 2 software and data to
generate the findings.
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broken ground and begun site

preparation for an iron ore mining
and processing and steelmaking
facility near Nashwauk, and pro-
duction from Magnetation, which
is exploring recovering iron ore
from tailings.

Potential non-ferrous projects
studied in the report include proj-
ects proposed by Duluth Metals,
PolyMet Mining Co, Kennecott,
Franconia, Teck-Cominco,
Encampment Minerals, all of
which are in various stages of
development.

The study was commissioned
by the Minnesota Department of
Employment and Economic Devel-
opment, Minnesota Power, the
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pacts.
Electromc copies of the report
available at:

3 }mps //1sbe.d.umn.edu/depart-

ments/bber/projects/2009MNMin
inglmpact.pdf.

Mining Minnesota
* Non-ferrous projects cur-
rently being planned have the
potential to help contribute
$2.29 billion to the state’s econ-
omy and to create 5,600 jobs.
® Construction associated
with new non-ferrous mining
projects, modeled from 2010 to
2012, has the potential to con-
tribute $5.1 billion to the state’s
economy and create from
11,000 to 12,000 jobs per year.
* For every non-ferrous min-
ing job, an estimated 1.6 addi-
tional jobs will be created.
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Mining grows in importance to state and regional economy
University of Minnesota-Duluth releases report

Minnesota’s iron ore mining
industry is the single largest con-
tributor to the economy of North-
eastern Minnesota’s Arrowhead
region and has grown in relative
importance in recent years,
according 1o a study by econo-
mists at the Unlversny of Min-
nesota-Duluth.

Expansions and new proyects
currently being planned both for
iron and non-ferrous mining could
triple mining’s statewide econom-
ic impacts, the study said.

In 2007, mining helped con-
tribute more than $3.1 billion to
the state's economy and helped
support more”than 10,000 jobs. If
all iron mining expansions. and
new iron and non-ferrous mining
projects go forward as planned,
the report estimated the total
statewide economic-impact could
more than triple to $8.7 billion by
2013, supporting more than
20,000 jobs.

Mining contributed $2.3 billion
to the Gross Regional Product
(GRP) in 2001, or 23 percent of the
$10.1 billion total GRP; in 2007,
mining’s contributions were $4.7
billion, or 34 percent, according to
the Bureau of Business and Eco-
nomic Research at  UMD’s
Labovitz School of Business and
Economics.

During the same time frame,
forestry dropped from 18 percent
of the total GRP to 12 percent and
tourism tripped from 12 percent to
11 percent of the total GRP, the
report said.

“Iron mining clearly is the key
contributor to the health of the
regional economy and also makes
significant  contributions to the
economy of the entire state,” said
Craig Pagel. president of the Iron
Mining Association of Minnesota.

“While demand may fluctuate
based on economic conditions,
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mining continues to offer the
greatest potential for economic
growth in the area,” he said. “The
industry continues to develop new
technologies to extract the miner-
als we use every day, doing so
more efficiently and with more
environmentally sound practices.”

Frank Ongaro Jr., president of
the non-ferrous industry trade
group Mining Minnesota, said that
mining for copper, nickel, cobalt,
platinum, palladium and gold
offers the opportunity to diversify
the regional mining economy and
significantly bolster- the overall
contribution mining makes to'the
state and regional economy.

“Applying the-mining expertise
developed- in Northeastern Min-
nesota to new, non-ferrous proj-
ects has the potential to add more
than $2.7 billion to the state’s
economy by 2013 and to create
7,000 new jobs,” Ongaro said. ___

In addition to the-good paymg
mining industry jobs that have
health and retirement benefits,
mining also creates jobs. outside
the mining industry itself, the
report said. For every one mining”
job, an additional 1.8 jobs is creat-
ed in the economy.

Major suppliers to industry
include electric power generation,
transportation, natural gas distri-
bution, management, wholesale
trade and construction machinery.

Construction Impacts Also
Significant

The  potential  economic
impacts of construction of expan-
sions or new projects also are sig-
nificant, according to the report.
Using economic modeling, the
report indicated that the construc-
tion alone has the potential to
contribute $10 billion to the state’s
economy and provide an average
of 9,250 jobs a vear for six years.
The report modeled a six-year
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construction timeframe from 2008
through 2013; modeled employ-
ment ranged from 1,229 in 2013 to
a peak of 14,946 in 2012.
Mining Taxes Support Educa-
-tion, State and Local
Government
Current mining operations paid
more than $148 million in state
and local taxes in 2008, based on
2007 production. Of that, nearly
$46 million supported local
schools and more than $11 million
supported the University of Min-
nesota. Much of the remainder is
funneled to local communities
where mining takes place, *
About the Report

The report used baseline data

from six existing iron ore mining
and processing operations in Min-
nesota’s Mesabi lron Range. !

For new or expanded produc-
tion, the report- reflected the

potential for.increased_production
from an expansion planned ~by.
Keewatin Taconite; potentialﬁeW’
production;, from "Mesabi-Nugget, -

which will produce a highér iron

‘content product and: is being built

‘néar Hoyt-Lakes; production from
Essar-Steel Minnesota, which has
broken ground and begun site
preparation for an iron ore mining
and processing and steelmaking
facility near Nashwauk, and pro-
duction from Magnetation, which
is exploring recovering iron ore
from tailings.

Potential non-ferrous projects
studied in the report include proj-
ects proposed by Duluth Metals,
PolyMet Mining Co, Kennecott,
Franconia, Teck-Cominco,
Encampment Minerals, all of
which are in various stages of
development.

The study was commissioned
by the Minnesota Department of
Employment and Economic Devel-
opment, Minnesota Power, the
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Natural Resources Research Instj-
tute, Iron Range Resources, the
[ron Mining Association of Min-
nesota and Minnesota Mining.

The Arrowhead Region dis-
cussed In the report includes
Aitkin, Carlton, Cook, Itasca,
Koochiching, Lake and St. Louis
counties. The report also included
impacts to Douglas County in
Wisconsin.

The report uses the IMPLAN
Version 2 software and data to
generate the findings.

Economic impact includes the
combined effect of direct impacts,
defined "as  the initial spending
resulting from the operations or
projects; the indirect impacts,
defined as the additional inter-
industry spending generated by
the direct impacts, and the
induced impacts, defined as the
additional household spending
result from the direct and indirect

impacts.
Electronic copies of the report
are available at:

https://lsbe.d.umn.edu/depart-
ments/bber/projects/2009MNMin
inglmpact.pdf.

Existing operations

¢ [ron mining helped contribute
$3.1 billion to the state’s economy in
2007 and helped support more than
10,000 jobs.

* [ron mining paid $148 million in
state and local taxes in 2008, based
on 2007 production levels. Of that,
$46 million supported local schools,
$11 million supported the University
of Minnesota and much of the
remainder was funneled to local com-

munities where mining takes place.

* Mining is the single largest con-
tributor to the region’s economy and
its relative importance is growing.
Mining was responsible for 23 per-
cent of the gross regional product in
2001; in 2007, mining was responsi-
ble for 34 percent of the gross region-
al product. Its contributions jumped
from $2.3 billion in 2001 to $4.7 bil-
lion in 2007.

¢ Every existing iron ore mining
job, which includes good pay and
health and retirement benefits, gener-
ates an additional 1.8 jobs in other
industries.

* Mining operations purchase
goods and services from other indus-
tries, including utilities, transporta-
tion and manufacturing.

Expansions and New Projects
¢ Expansion of existing iron ore
operations and development of new
projects have the potential to gener-
ate an additional $2.87 billion in eco-
nomic impact and create 3,442 new
jobs - not including construction.

» The economic impact of new
construction could amount to more
than $5.2 billion from 2008 to 2013.
Construction employment would
range from a high of 6,599 per year to
about 1,229 per year in the same time
frame.

Existing and New Projects

e [f all projects move forward as
planned, iron mining’s combined
economic  contributions  could
amount to $6 billion and provide
13,615 jobs.

As article appeared in publication
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Mining Minnesota
¢ Non-ferrous projects cur-
rently being planned have the
potential to help contribute
$2.29 billion to the state’s econ-
omy and to create 5,600 jobs.
¢ Construction associated
with new non-ferrous mining
projects, modeled from 2010 to
2012, has the potential to con-
tribute $5.1 billion to the state’s
economy and create from
11,000 to 12,000 jobs per year.
e For every non-ferrous min-
ing job, an estimated 1.6 addi-
tional jobs will be created.

Page 3 0of 3



